By JEANNETTE M. FITZWILLIAMS

- Size Distribution of Income in 1963

' FAHII.-T persopat ncome rose o $441
. billion in 1963 from $420 billion in
1962, a gain of 5 percent. The rise
* in pggregate income wias necompanied
by a 1¥ percent rise In the number of
conpumer units—fomilies wnd unat-
toohed individusly—which reached 58
_ million.  Average incoms per unit lasé
year, ot $7,510, wan 34 percent or $250
4 nbove the 1062 figure. The model or
most frequently received amount in
| 1963 wns $5,210, and the meditn—
¢ the middle of the incoma distribution—
. wap 56,140,
If allowanee is mnde for the rise in
t consumer prices, last vear’s incrense in
avernge Ingome is reduesd to 1.0
percent. This may be comnpored with
the lpng-term rate of growth of real
income per consumer usit of 1,6 percent
gines 1920 and 1.0 pereont since 1947,
*  The inereased incoms flowing to the
. Nation’s couswner units resulted in
furtber upwnrd movements along the
income seale. In 1043, there wore an
cstimated 12,3 million unita classifiod
ab meoms levels ahove $10,000. This
*compured with 113 million unmits in
1062, At the meone levels of $4,000
to $10,000 the number of units also
T incressed, from 29.0 million in 1962 to
, 29,5 million in 1963, The number of
{ units classifisd at inesme levels below
-4 000 declined from 17.5 million in
, 19G2 to 16.0 in 1963,

Reel incomes eantinug Lo rise

In order lo gnin some perspective
-on long-term movements along the
_ incone scale, diskributions adjusted
for price chiuges, are preferable be-
cause such distributions hold constant
the purchasing power of the dollar.
(n this bosis, the number of units
+ with incomes less than 34,000 declined
i} from on estimated 88 percent in 1929

to 2% percent in 1963, Last year

%

fully ooe balf of the units Lad reol in-
gomes between $4,000 and 319,000
compored with 2§ percent in 1929.
Unita with real incoma above $10,000
incrensed from 6§ percent in 1020 fo
21 percent in 1963, Ths upward move-
ment of wnits olong the Teal incoms
senls dess not imply, of course, that
all unite participanted aquelly in the
rige. Diverse intsrnal shifts nre al-
waps otcurring in the income diskri-
bution and tha estimates presented
can show only the net effect of such
movements ab a point in time. More-
ovar, thers were 2till subatantial num-
bars of families ond individunls whe
had wot shared in the rise or were
stlll at incoma levals that did not per-
mit the nitatnment of adequate living
standards.

Relative diseribution unchanged

As noted in previous issues of the
Surpey of Current Buginesz and in alher
availehle itternture on the size distri-
bhution of inesme, the relative distri-
hution of incore has remained virteally
constnnbt over the posl-war period.
The recent dntn show o corthwalion of
Lhis near constancy. The lowest Jiftl
of consumer uniis, for exmnple, re-
ceived 4.9 percent of #oisl mcome in
1044 5.0 percent in 1947, 4.8 percent
in 1055 and 4.4 percent 1 1983, Thesa
differences are well within inensure-
ment ervor. Sintlor stability is avi-
dent for other segments of the distri-
bution,

Teehnicenl note

This issuz of the Swreey brings up
to date the OBE series on size dis-
tribution which stacted with 1044
and which hove appeared periodically
sinee the mid-1950s. The distiibu-
tions given in Table 4 for previous
yones were conatrueted from differsnt
spurces, but incorpornte the same

conespls and are roughly cemparsble.

In response to many requests for
real income distributions eovering the
entire period, two new tables ave in-
cluded in thiz issue of the Swreey.
Tables 13 and 14 pressnt, in terme of
1954 dollars, all available censumer
unit distributions of family personal
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income both belore and after Feceral
income baxes.

The icome concept incorpornted in
the estimutes is that of family personal
iwcoine. It differs slighlly from the
coneopt of personnl income in the
national income and product secounts
in that adjustments have been made to
exclude some income itemns which are
part of the more compreliensive income
total, but which do not flow te civilian
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{amilies or unettached individuzle or
ars received by cartain members of

the srmed forces. An aceount of the

omitted itemns can be found in the
Supploment to the Surpey “Inecome
Distribution in the United States,
1944-1950.%

It iz imporisnt &0 note that the
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income consept amployed heva differa
from that ugad in the field surveys of
gize distribution conducted by the
Burenau of the Census and incorporated
in the 1964 "Economic Report of the
Prosident.” The Census distrtbutiona
ars based on & money income concept
#nd hbence excluds imputed ineome
iterng which are ineluded in the more
eomprehensive parsonnl income total.
In addition, tha present distributions
have bsen adjusted to account for

Apxil 1904

In appraising the mevement of units
over the moat recent period, it ehauld
ba noted that the distributions given
for 1962 and 1962 are eseentially ex-
trapolntions from 1961, the last year for
which Internal Eevenue Service data
are nvailabls, Data presented for the
maora recent years will be revised when
additional TRS figres become available.
In addition, mueh new information on
the siza distribution of ineome s cur-
rently being made available, Itz in-

o
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